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ENGLISH VERSION

Instructions : (1)

Each question carries 20 marks.

(2) It 1s necessary to show clear and point wise

calculations.
(3) Figures to the right side indicate full marks.

1  The Trial Balance sheet of ‘Jay’ Ltd. on 31.3.2015 is as 20

under :
Debit Balance Rs.| Credit Balance Rs.
Land and Building 1,70,000 | 7.5% pref.
Plant and share capital 1,00,000
Machinery 1,15,000 | Equity share capital | 2,00,000
Furniture 32,000 | Share Forfeiture Alc. 4,500
Investments 1,65,700 | Securities Premium 16,500
Loose Tools 12,000 | Capital Reserve 55,000
Debtors 66,000 | General Reserve 90,000
Preliminary 5% Debentures
Expenses 6,000 (Mortgage) 50,000
Calls-in-Arrears Provident Fund 13,000
(Equity shares) 10,000 | Creditors 33,000
Opening Stock 33,300 | Sales 2,60,000
Purchases 1,06,500 | P&L Account 5,500
Productive Wages 35,200 | Bank Loan 25,400
Deb. Red. Fund Public Deposit 14,600
Investments 20,000 | Income from
Salaries 57,000| Investments 9,500
Rent, Rates and Taxes| 20,000 | Debenture -
Directors Fees 3,500 | Redemption Fund 20,000
Postage and Reserve for
Telegrams 6,500 | Bad Debts 3,000
Provident Fund -
Contribution 2,500
Cash and
Bank Balance 10,800
Income Tax 28,000
9,00,000 9,00,000
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Adjustments :

ey
)
3)
4)

()

©®)
()

@)

The stock on 31.3.2015 was Rs. 94,500.

Provide 5% Reserve for Bad Debts on Debtors.
Prepaid rent amounted to Rs. 2,000

Provide Depreciation on Furniture at 5%, on Plant and
Machinery at 2% and on Land and Building at 4%.
Outstanding expenses : Productive wages Rs. 2,500,
Salaries Rs. 3,000 and Rates and Taxes Rs. 1,500.
Transfer Rs. 25,000 to General Reserve

The Directors of the company recommended 7.5% dividend
on pref. share capital and 10% on equity share capital.
Authorized capital of the company amount to Rs. 5,00,000
of per share Rs. 100 each.

Prepare Final Accounts of the company as per Companies

Act.
OR
1 (@ The Profit and Loss Account of ‘Jyoti’ Ltd. for the year 10
ended as on dated 31.12.2015 is given below. Calculate
commission payable to the Managing Directors and
other directors at 5% and 1% of net profits respectively.
P.L. Account for the year 31.12.2015
Dr. Cr.
Particulars Rs. | Particulars Rs.
To Administrative By Gross Profit 12,00,000
and Distribution By Profit on sale
Expenses 4,00,000 of Investments
To Interest on Loans 50,000 (Long term
To Managing investments) 15,000
Directors By Dividend
Remuneration 15,000 on Shares 9,000
To Depreciation 55,000 | By Transfer fee 1,000
To Directors fees 4,000
To Capital
redemption Reserve 40,000
To Provision
for taxation 2,50,000
To Development
Rebate Reserve 15,000
To Net Profit 3,96,000
12,25,000 12,25,000
Depreciation which is Rs. 45,000 as schedule XIV of
Companies Act.
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(b)

Criticize financially by preparing equal size statement 10

Balance Sheet of ‘A’ Ltd. and ‘B’ Ltd as on 31.12.2015.

Liabilities ‘A’ Ltd.| ‘B’ Ltd. | Assets ‘A’ Ltd. | ‘B’ Ltd.
Share Capital : Fixed Assets 1,00,000|3,00,000
Equity share Current Assets | 1,50,000( 50,000
capital 2,50,000(4,00,000 | Investment 41,000| 30,000
Pref. Share Closing Stock 25,00011,00,000
capital 1,00,000]1,50,000 | Debtors 40,000 (1,00,000
General Cash-Bank 1,10,000|1,52,000
Reserve 50,000/1,00,000
P.L. Account 40,000| 50,000
Creditors 25,000( 30,000
Bills Payable 1,000 2,000
4,66,000|7,32,000 4,66,000 | 7,32,000
2 R Ltd. and ‘K Ltd. were amalgamated on 18! April, 2015 20

and formed new company ‘RK’ Ltd. to takeover the business
of both the companies.
Balance Sheet

Liabilities ‘R’ Ltd|'’K’ Ltd. | Assets ‘R’ Ltd. (K’ Ltd.
Rs. Rs. Rs. Rs.
Equity share Building 5,562,000 3,30,000
capital fully Machinery 3,90,000 2,562,000
paid up share Investments 90,000 60,000
each of Rs.100 10,20,000 8,70,000 | Stocks 3,90,000 3,22,800
12% pref. Debtors 3,66,000 3,14,000
share capital Bills Receivable 30,000 10,000
each of Rs. 100 3,84,000 2,10,000 | Cash 62,000 11,200
Revaluation Bank 4,00,000 | 2,90,000
Reserve 1,560,000 96,000
General
Reserve 2,88,0000 1,92,000
Inv. Allowance
Reserve 60,000 36,000
P.L. Ale. 90,000 62,400
13% Debenture 60,000, 33,600
Public Deposit 30,000, -
Creditors 1,74,000 75,000
Bill payble 24,000 15,000
22,80,000(15,90,000 22,80,000 (15,90,000
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Other Information :
(1) RK Ltd. will issue 4 equity shares for each equity shares
in R Ltd. and 3 equity shares for each equity shares
in K Ltd. The face value of RK Ltd.’s share is Rs. 10
each. The issued price 1s Rs. 35 each.

(2) Preference shareholders of both the companies are
issued equivalent number of 14% pref. shares in RK Ltd.
at a price of Rs. 125 per share.

(3) Debentureholders of both the companies are issued such
number of 15% debentures of Rs. 100 each in RK Ltd.

S0 as to maintain the same amount of interest.

Investment allowance reserve is to be maintained in
future at least for another 5 years.

4)

You are required to prepare Balance Sheet (with required
calculation) of RK Ltd. assuming that the amalgamation is
in the form of “merger” as on 1.4.2015.

OR

2  From the above detail given in Q-2, you are required to
prepare Balance Sheet (with required calculation) of RK Ltd.,
assuming that the amalgamation is in the form of “purchase”
as on 1.4.2015.

20

3  Following are the Balance Sheets of X' Ltd. and Y Ltd. as 20

on 31.3.2015 :
Liabilities X’ Ltd. | °Y’ Ltd. | Assets ‘X’ Ltd. | Y’ Ltd.
Rs. Rs. Rs. Rs.
Share capital Goodwill 2,00,000|1,00,000
(each of Rs.10) (20,00,000 |6,00,000 | Land-Building |10,00,000 | 5,00,000
General Plant-

Reserve 4,00,00011,00,000| Machinery |12,00,000]|2,00,000
P&L Account | 2,00,000 [1,00,000 | Investments 6,00,000 -
Creditors 10,00,000 |2,00,000 | Stock 2,00,000| 50,000
Bills Debtors 2,00,000| 80,000

Payables 40,000 - | Bills

Receivable -1 50,000
Cash and
Bank 2,40,000| 20,000
36,40,000 |110,00,000 36,40,000 (10,00,000
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Prepare consolidated Balance Sheet considering the following

information.

ey

)

3)

4)

()

‘X’ Ltd. has purchased 80% equity share of Y’ Ltd. at
a price of Rs. 12 per share on 30.9.2014.

The General Reserve and Profit and Loss Alc. of Y’ Ltd.
Rs. 40,000 and Rs. 60,000 respectively have been allotted
from the profit of this year.

On date 1.4.2014 land and building and machinery of
Y’ Ltd. were revalued of Rs. 5,50,000 and Rs. 2,50,000

respectively for which the effect has to be shown in
consolidated Balance Sheet (in Y Ltd.).

All the bills payable of X’ Ltd. have been written by
Y Ltd. out of this half of the bills are discounted.

‘X’ Ltd. has sold goods worth Rs. 40,000 to Y’ Ltd. which
is sold by 25% profit on cost. Out of these goods, half
of the goods are unsold.

OR
3  Following the Balance Sheet of ‘Prashant’ Ltd. as on 20
31.12.2015
Liabilities Rs. | Assets Rs.
Authorized and Goodwill 82,500
issued share capital : Sundry Assets 2,46,750
22,500 equity shares Cash 750
of Rs. 10 each 2,25,000 | Profit and
8% Cum. Pref. shares Loss Alc. 45,000
750 each Rs. 100 75,000
10% Debentures 30,000
Sundry Creditors 20,000
Bills Payable 15,000
Provident Fund 10,000
3,75,000 3,75,000
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Dividend of Pref. shares for 4 (four) years was not paid.

Following scheme for reconstruction was accepted.

ey

)

3)

4)

()

©6)

()

@)
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A new company named ‘Karan’ Ltd. is established with
authorized share capital of 50,000 equity shares of
Rs. 10 each.

One equity share (Rs. 5 paid) of New Company will be

given against one equity share of old company.

20 equity share (Rs. 5 paid) of New Company will be

given against one pref. share of old company.

Against 25% amount of unpaid pref. dividend, New

company will given fully paid up equity shares.

2500 fully paid equity shares of new company will be
given to debentureholders of ‘Prashant’ Ltd.

New company took over all the liabilities of old company.
All liabilities except provident fund are immediately

paid by new company.

The remaining unissued portion of equity share capital
is to be purchased by Directors of the company as full

paid up shares.

Sundry assets should be written off by Rs. 60,000 and

necessary change should be done in goodwill.
Prepare :
(@ In book of Prashant’ Ltd.
(1) Realization Alc.
(2) Equity shareholder's Alc.
() In book of Karan  Ltd.
(1) Necessary journal entries

(2) Balance sheet
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4 The Balance Sheets of ‘A’ Ltd. and B’ Ltd. as on 31.3.2015 20
are as under :
Liabilities ‘A’Ltd.| ‘B’ Ltd.| Assets ‘A’Ltd.| ‘B’ Ltd.
Equity share Land and
capital share Building 30,00,000| 15,00,000
of Rs. 100 Plant and
each 60,00,000| 40,00,000 | Machinery 80,00,000 [ 40,00,000
12% Pref. Furniture 4,00,000 2,00,000
share capital Stock 20,00,000 | 16,00,000
each of Rs. Debtors 10,00,000 ( 4,00,000
100 40,00,000| 20,00,000 | Bank-
General Balance 6,00,000( 3,00,000
Reserve 14,00,000] 8,50,000
Investment
Allowance
Reserve 6,00,000 50,000
Profit and
Loss Alc. 8,00,000] 1,00,000
15%
Debentures 10,00,000
12%
Debentures - 5,00,000
Creditors 10,00,000] 4,00,000
Bills
Payable 2,00,000] 1,00,000
1,50,00,000| 80,00,000 1,50,00,000| 80,00,000

‘A’ Ltd. absorbed into ‘B’ Ltd.

as per the following conditions :

ey

)

3)

4)

Equity shareholders of ‘A’ Ltd. were to get 40,000 equity
shares of Rs. 100 each in ‘B’ Ltd. at a market value of
Rs. 120 per share.

Pref. shareholders of ‘A’ Ltd. were to get 20,000, 12%
pref. shares of Rs. 100 each in ‘B’ Ltd. at a market value
of Rs. 105 per share.

The debentureholders of ‘A’ Ltd. were to be allotted such
debentures in ‘B’ Ltd. bearing interest 15% as would
bring them the same amount of interest.

Investment allowance reserve is to be maintained in
future at least for another five years.

Prepare the Balance Sheet of ‘A’ Ltd. with required
calculations by assuming the absorption is in the form of
“merger”.

AL-5665 ]
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4 (@) The accounting years of ‘Smita’ Ltd. in form 2013-2014 10
and 2014-2015 and its capital and profit information are
given as under :

Particulars 2013-14 | 2014-15

Rs. Rs.

Issues equity share capital
each of Rs. 10 (15t April) 8,00,000 (8,00,000
Earning as net profit

attributable to share holders 3,00,000 (4,50,000

Issue right shares at on issue

price of Rs. 30 share (Dt. 5.4.2014) - 20,000

During the year average fair market of one equity share
was Rs. 40. From the above information, you calculate
EPS (both year) and new fair market value.

(b) The following information is found on the records 10
of ‘Mehul’ Ltd.
(1) Accounting Year : 1.4.2014 to 31.3.2015.
(2) Number of equity share is 4,00,000
(3) Net profit attributer to shareholders Rs. 8,00,000
year 2014-15.
(4) Average fair value of one equity share during the
year Rs. 25.
(5) During 2014-15, share warrant which 1,00,000
equity share right to Rs. 15 per share.
From the above given information, find out fundamental
EPS and dilluted EPS.
5 Write short notes : (any four) 20
(1) Financial Lease and Operating Lease
(2) Main matters of Indian A.S. 20 — ‘EPS’
(3) Main matters of Indian A.S. 19 — ‘Lease Accounting’.
(4) Minority interest and cost control
() Elements of good corporate governance
(6) Limitations of financial analysis
(7) Characteristics of Ideal Financial Statement
(8) Dilluted earning per share
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